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SETTING THE HoOUSING AND CoMMUNITY DEVELOPMENT
AGENDA FOR 2009 aND BEYOND




Fund the HOME Investment Partnerships Program at $2.2 Billion
Strong communities are the backbone of America.  By providing basic human needs such as decent homeownership and rental housing, job opportunities, necessary goods and services, adequate schools, transportation, health care and the opportunities for positive social interaction, thriving communities, in both urban and rural areas, offer a safe, healthy and sustainable environment for all Americans.

Today, even the most stable communities are being threatened by a lack of affordable housing.  
According to the Joint Center for Housing Studies, more than 39 million American households were cost-burdened by housing in 2006, including more than 18 million households who were severely cost-burdened by paying more than 50 percent of their income for housing costs, compared to 14 million households paying more than 30 percent of their income in rent and 7 million households in 2001, just five years earlier.  The current supply of affordable housing in the U.S. is inadequate to meet the increasing housing demand.  In addition, as a result of the foreclosure crisis, many of the people losing their homes are entering the rental market, thereby significantly increasing the demand for affordable rental properties.  At the same time,, affordable homeownership opportunities are also dwindling.  According to the U.S. Census Bureau, housing starts in June, 2008 were down by 26.9% from June of 2007.  Without an increase in the production and preservation of affordable rental and homeownership units, millions of Americans will be left without the most basic of human needs, a place to live.
The HOME Investment Partnerships Program (HOME) is the largest federal block grant to state and local governments exclusively designed to expand the supply of affordable housing for low income households.  While housing problems are increasing, the federal HOME Program allocation has decreased 12 percent over the last four years,  reducing the total amount of HOME funds to its lowest level since FY 2000.  

In recent years, approximately $1.6 billion has been allocated among the states and localities to fund a wide-variety of activities: to produce or preserve rental housing; to create homeownership opportunities; and, to provide tenant-based rental assistance.  This very successful program has produced or rehabilitated over 800,000 units of affordable housing and has assisted more than 500,000 renters.

Under the program, states and localities are given considerable flexibility in determining how HOME funds can be spent to meet their communities’ needs.  In addition to the uses mentioned above, he HOME Program can also be used in conjunction with other housing programs, such as Low Income Housing Tax Credits (LIHTC), to significantly increase the supply of rental housing.  As HUD notes: “In the ten years since the creation of the HOME Program in 1992, over 59,000 units of affordable rental housing have been developed using both HOME and LIHTC funds, leveraging $1.34 billion HOME dollars with $3.82 billion LIHTC dollars.”  Each of these components is critical in helping states and localities respond to urgent housing needs they face in the wake of the subprime market meltdown and related crisis.   

COSCDA emphatically supports increased funding of the HOME Program, to a level that will maximize the positive impacts that the program has historically demonstrated.  Additionally, while recognizing the importance of federal priorities, COSCDA opposes mandated set-asides under the HOME Program formula grant, such as housing counseling and the American Dream Downpayment Initiative.  Such set-asides have historically imposed federal priorities that minimize the flexibility of state- and local-jurisdictions, impeding their ability to sufficiently address geographically-specific housing needs. 

COSCDA strongly supports funding the HOME Program at $2.2 billion nationwide, without setasides, We urge you to join in our mission to increase funding of the HOME Program, further ensuring access to decent and affordable housing for all Americans.


